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Copyright: Commission lays  
groundwork for reform

Considered too timid by some, the 
draft white paper circulating at the 
Commission worries the creative 
industries

Will the EU decide to open a debate 
on copyright and, in the light of evolv-
ing digital technologies, launch a revi-
sion of a 2001 directive that harmon-
ises certain aspects of the protection 
of income from the exploitation of 
protected works? That is what is under 
consideration in a draft (bit.ly/1l-
jm2tp) white paper on copyright policy 
in Europe, due out this summer but 
leaked to the press.

Julia Reda, a young German MEP 
and member of the Pirates Party 
(Greens), considers the draft “not very 
ambitious”. However, for associations 

of authors, composers and film makers, 
as well as copyright collecting societ-
ies, the prospect of putting the 2001 
directive back on the drawing board is 
seen as a threat. “Europe’s strength is 
its creative content. That’s why it needs 

strong copyright protection,” 
points out Véronique Des-
brosses, secretary-general of 
the European Grouping of 
Authors’ Societies (GESAC). 
The organisation, working 
with others, launched a peti-
tion that collected more than 
2,900 signatures against the 
dismantling of this income 
in Europe. Arguing that their 
authors are not correctly paid 
via the internet, GESAC 
wants to see the Commission 
address the need to place 
greater responsibility on 
music platforms and search 

engines to help finance creation, 
for example by reopening the 2000  
e-commerce directive.

HYPERLINKS, TEXT AND DATA MINING
The draft white paper, which may 

well undergo changes in the Com-
mission services, suggests options 
for reform of the 2001 directive, but  
without going into detail.

For example: should copyright be 
paid when protected content is identi-
fied online or when a hyperlink refers 
to such content? 
In spite of a 

By Nathalie Vandystadt

(continued on page 7)

    By Christophe Garach

Schulz, president 
in spite of all

Martin Schulz, who had hoped to 
become president of the European 
Commission, will in fact return to 
his post as president of the Euro-
pean Parliament on 1 July. This was 
decided by the EPP and S&D groups, 
on 24 June, under the terms of a 
technical agreement between the 
two main political groups in the new 
Parliament. The agreement provides 
for the role to be shared, with the EP 
being led by Schulz for the first half of 
the mandate, and for the second half 
by an EPP member, whose name will 
be known by January 2017.
There have been a few comments over 
this. Certainly, the two groups are pro-
tecting themselves from potential polit-
ical hazards, particularly after pro-Eu-
ropean troops took a battering in the 
elections, on 25 May. Once again, how-
ever, this deal has been struck without 
a true democratic debate, although 
other candidates could still emerge, 
such as Sajjad Karim (ECR, UK). Nev-
ertheless, mathematically speaking the 
die is already cast.
In any case, for the Social Demo-
crats this was the price to pay, and 
Schulz - eliminated from the Com-
mission by Angela Merkel’s cro-
nies and persona non grata in the 
European Council - should now be 
rewarded, especially since the next 
two years will be decisive for the left 
to try to get the EU back on track.
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The Eurotariff will be reduced on 1 
July, and the Commission says “it’s 
not the end of the story”

Data download rates while “roam-
ing” will go down by 50% on 1 July, the 
European Commission has announced 
triumphantly in a statement (europa.eu/
rapid/press-release_IP-14-720_en.htm). 
Rates will be decreased by €0.45 to €0.20 
per megabyte. That is to say a German 
holiday-maker will spend €10 to com-
municate with friends for half an hour 
on Facebook from Marbella. Roaming 
rates will also drop by between 20% and 
30% for calls and SMS (see chart). This 
“summer sale,” as it is referred to in the 
Commission’s statement, is the result of 
the 2012 roaming III regulation, which set 
thresholds for roaming fees that telecoms 

operators can charge, as well as for whole-
sale fees between operators. The regula-
tion also forces these operators to amend 
their network’s structure in order to allow 
consumers to temporarily switch provid-
ers while they are abroad. “But that is not 
enough, why should we pay roaming fees 
in a single market?” Commissioner Neelie 
Kroes asked in her statement. Kroes hopes 
that the Council will reach an agreement 
“by the end of the year” on its telecoms 
package – which also signs the death  
warrant of roaming fees.

NEGOTIATIONS STALLED
The latest negotiation sessions at the 

Council showed that the member states 
are still miles away from reaching an 
agreement. Certain delegations, like the 
UK, want to swiftly arrive at an agreement 
whereby consumers pay the same price in 
their member state of residence as they do 

abroad. Other delegations, such as France, 
prefer to start by observing the effects of 
the roaming III regulation. Meanwhile, 
the EP has set the end of roaming fees for 
2015, but has left open the issue of whole-
sale tariffs between operators for these 
roaming calls to go through.

WEB BROWSING
Operators are obviously none too 

pleased about this loss of income. Orange, 
for instance, announced losses to the tune 
of €80 million in 2013, after the most 
recent cut to the Eurotariff. The French 
group has, in particular, pointed out that 
it had to spend on implementing struc-
tural changes imposed by the roaming III 
regulation, only for the telecoms package 
currently being negotiated to render them 
obsolete.

In any case, whether they like it or not, 
operators have already anticipated the end 
of roaming fees and are starting to put out 
summer offers for their customers, allow-
ing them to browse or make calls “just like 
back home” for a limited period – gen-
erally 15-30 days. But national contracts 
differ widely. For a 5 gigabyte “basket” by 
Vodaphone, for example, a consumer in 
Germany will have to pay €91, whereas 
in the Netherlands it is priced at €39, and 
€54 in the Czech Republic… Smart con-
sumers are advised to use local SIM cards 
or wifi when they travel. n

By Nathalie Steiwer

Roaming charges slashed by half on 1 July - and more to come

TYPE OF MOBILE ACTIVITY IN EU 2013 CAPS (EXCLUDING VAT) 2014 CAPS (EXCLUDING VAT) DECREASE

MAKING A CALL €0.24 / minute €0.19 / minute 21%

RECEIVING A CALL €0.07 / minute €0.05 / minute 28,5%

SENDING A TEXT 
MESSAGE €0.08 / SMS €0.06 / SMS 25%

DOWNLOADING DATA / 
BROWSING €0.45 / MB €0.20 / MB 55.5%
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The existing legal framework for 
liner shipping consortia, first 
approved in 1995, remains valid 
until April 2020

Consortia agreements are forbid-
den under EU anti-trust rules, but 
liner shipping companies benefit from 
exemptions as the European Commis-
sion recognises that such companies 
that enter into cooperation agreements 
to provide joint cargo transport services 
(so-called 'consortia') are compatible 

with EU anti-trust rules if certain con-
ditions are met. A block exemption reg-
ulation for such consortia was passed in 
1995, and is extended every five years. 
On 24 June, the Commission extended 
the validity of the current text (which 
expires in 2015) until 2020, saying that 
the main elements on which the Com-
mission’s approach was based were still 
up-to-date.

In order to justify the exemption, 
the regulation recalls that consortia 
rationalise the activities of company 
members, and allow for economies of 
scale regarding the use of ships and port 

installations. The regulation authorises 
exemption up to a maximum of 30% of 
accumulated market share for shipping 
companies in the consortia.

Nevertheless, the Commission has 
emphasised that agreements which 
lead to unfair limitation of capacity 
and sales, as well as fixing of freight 
rates and the distribution of markets 
and customers, remain forbidden. The 
EU executive will remain vigilant as 
regards any risk to competition that 
may arise from the implementation of 
maritime consortia, and may intervene 
if necessary. n

Tense talks are ongoing on the side-
lines of ICANN's meeting with the aim of 
reaching a last-ditch compromise

The European Commission, in tandem 
with France – a leading wine-producing EU 
member state - has been stepping up pres-
sure on the Internet Corporation for Assigned 
Names and Numbers (ICANN) to take into 
account European concerns about protected 
names, known as geographical indications 
(GIs) while deciding the fate of the new 
generic top-level domains (gTLDs) '.vin' and 

'.wine.' During discussions on internet gov-
ernance at ICANN’s 22-26 June meeting in 
London, Axelle Lemaire, French secretary of 
state for the digital economy, argued that gov-
ernments should exercise stronger control over 
the internet in the future. Referring to the '.vin' 
and '.wine' spat between the EU on one side 
and the US, Australia and New Zealand on 
the other, she insisted that certain politically 
sensitive issues should be separated from more 
administrative matters. Via Twitter, Lemaire 
later added that suspension of the process of 
delegating the new generic domains '.vin' and 
'.wine' by ICANN is a condition for France to 
participate in further talks on internet gover-

nance. Digital Agenda Commissioner Neelie 
Kroes echoed the French views, warning that 
a failure to address European concerns about 
the '.vin' and '.wine' strings might damage 
ICANN’s credibility and shake up the whole 
multi-stakeholder model on which it is based. 
A source involved in the talks told Europol-
itics that the “extremely tense” negotiations 
between the two camps are still ongoing and a 
conclusive decision by ICANN’s Governmen-
tal Advisory Committee (GAC) is expected 
on 26 June. Meanwhile, the EU wine sector 
warned that if no safeguards are agreed 
for European protected names, it would  
call for a general boycott. n  

By Joanna Sopinska

By Sophie Mosca

France threatens to boycott internet governance talks over GIs

Commission extends shipping consortia regime
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Council approves maritime security strategy

The text emphasises the more 
effective use of existing resources 
and enhanced cooperation of all 
operators

Piracy, human trafficking, attacks on 
port facilities, illegal waste and acci-
dental marine pollution: all potential 
threats to maritime security, which the 
EU hopes to address via a coordinated 
strategy. The European Commission 
drew up a draft strategy in March, 
and this  received the green light from 
member states during the General 
Affairs Council, on 24 June.

However, the strategy does not entail 
any new structures, programmes or leg-
islation. Existing resources should be 
more effectively used and cooperation 
among all actors concerned should 
be enhanced. “All partners from civil-
ian and military authorities and actors 

(law enforcement, border control, cus-
toms and fisheries inspection, environ-
mental authorities, maritime admin-
istration, research and innovation, 

navies or other maritime forces, coast 
guards, intelligence agencies), as well 
as EU agencies, to industry (shipping, 
security, communication, capability 
support) need to cooperate better,”  
emphasises the strategy.

Among the proposed actions is more 
intensive work with third countries to 
improve the security of ports and trans-
port, and to enhance their capacity to 
manage borders. The strategy says that 
the resilience of maritime transport to 
natural disasters and climate change 
should be evaluated, and a common 

military and civil agenda for research 
on maritime security should be estab-
lished – particularly on capacity for 
dual-use technology.

However, the proposed actions are 
rather general, and should be further 
developed at a later stage. These proposals 
are far from the concrete actions that were 
suggested in the Commission’s commu-
nication, which called for regular “mari-
time exercises” to be carried out with third 
countries under the EU flag, and for civil 
and military authorities in charge of mar-
itime border surveillance to be invited to 
share information via Eurosur (the Euro-
pean border surveillance system). These 
specific actions have disappeared from the 
text approved by the member states.

Nevertheless, a more concrete plan 
of action should be adopted by the 
end of 2014. The strategy should 
also be adapted at regular intervals; 
the group of ‘Friends of the Presi-
dency’ – the member states - will be in  
charge of this. n

    The actions proposed 
are general, and should 

be further developed at a 
later stage

By Isabelle Smets
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A large Bulgarian bank is asking 
the European Commission to pro-
tect it from manoeuvres it considers  
ill-intentioned

Corporate Commercial Bank (CCB), 
Bulgafria's fourth largest in terms of assets 
and considered systemic, was obliged, on 
20 June, to request temporary protection 
from the country's Central Bank after a 

week of panic. CCB's management says 
the institution has fallen victim to a desta-
bilisation campaign, the effect of which is 
that 20% of its holdings were withdrawn in 
less than a week by panicked depositors. 
According to the bank, withdrawals aver-
aged BGN300 million (€150 million) a 
day.

In a letter sent to the European Commis-
sion's president on 24 June, CCB accuses a 
controversial Bulgarian politician, Delyan 
Peevski, of being behind rumours of poor 
m a n a g e m e n t , 
relayed by media he 
controls. The bank 
also denounces 
complicity in the 
Bulgarian judiciary 
and accuses the 
banking association, the central bank and 

the Bulgarian state of 
not taking action to put 
a stop to the rumours 
from the start and of 
failing to calm the con-
cerns of depositors who 
queued up to withdraw 
their money. Peevski, 
aged 34, is a member 
of a Turkish minority 
party, Movement for 
Rights and Freedoms 
(DPS), which supports 
the minority Socialist 
government. Second 

on the list of the DPS, which after the Euro-
pean elections of 25 May will be sending 
four MEPs to Brussels, he gave up his seat, 
notably due to pressure from the ALDE 
group, with which the DPS is associated. In 
June 2013, the appointment of Peevski as 
head of the national security agency (intel-
ligence services) caused an outcry, notably 

due to his family's role in the media. The 
Bulgarian parliament, which initially sup-
ported him, had to go back on its decision. 
Peevski was also an important customer of 

CCB, with which 
he had a falling out.
Bulgaria is not a 

member of the euro-
zone but, according 
to CCB's manage-
ment, an incident 

like this one can cast doubts on the stability 
of Bulgaria's banking system and politics and 
have repercussions in the rest of the EU. The 
bank's management therefore decided to alert 
the European Commission. It sees the attacks 
against it as a breach of EU law, particularly 
Directive 2003/6/EC on insider dealing and 
market manipulation (market abuse), Regu-
lation (EU) 596/2014 and Directive 2014/57/
EU establishing criminal sanctions.

The Commission points out that "the 
suspension of operation of the Corporate 
Commercial Bank is the competence of 
the Bulgarian Central Bank". "The Bul-
garian authorities have taken quick and 
decisive action to contain the impact 
of the recent developments," it adds. A 
spokesman commented: "We are closely 
monitoring the situation".

Bulgaria's Finance Ministry said, on 23 
June, that it was giving CCB shareholders 
the option of refloating the bank and that, 
if they failed to do so, the Bulgarian state 
would intervene. n

recent ruling by the EU Court of Jus-
tice holding that links also exist to serve 
public access to information, EU law 
is not clear, observes the Commission, 
which wishes to clarify the concept of 
‘communication to the public’.

The Commission wants to adapt the 
directive to online teaching and search 
practices that did not exist in 2001. This 
includes text and data mining, whereby 
parts of protected texts can be extracted 
online, notably for scientific research, 
via a search engine like Google, for 
example. The aim is to facilitate access 
to libraries, museums and archives with 

digital content, notably from one EU 
country to another. The EU execu-
tive considers it too early, on the other 
hand, for an initiative on online lending 
(library books benefit from an excep-
tion) given the e-book market. The 
Commission is considering a debate on 
licensing agreements.

Another option concerns greater 
legalisation of content created by indi-
viduals, such as a video that includes a 
musical title, for instance. Another very 
controversial subject concerns mea-
sures needed to abolish barriers to the 
free movement of works that allegedly 
result from fees for private copying. 
Claimed by rights holders from manu-
facturers of DVDs, CDs, MP3 players 

and photocopiers, these taxes have led 
to a number of disputes before the EU 
Court of Justice. This could be an area 
of action for the Commission. n

By Newsroom and Manon Malhere

CCB's management sees 
the attacks against it as a 

breach of EU law

Bulgarian bank hit by a bank run appeals to EU

Copyright
(continued from page 1)

People stand in line in front of CCB in Sofia
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Member states divided
A dozen counties, including Finland, 
the Netherlands, the United Kingdom 
and Poland, have already called for a 
comprehensive reform of online copy-
right as a means of stimulating Euro-
pean growth through the digital econ-
omy. Others, with France in the lead, 
defend copyright’s role of providing 
compensation for creators, rights 
holders, artists and culture in general.
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The ECR is slightly ahead as Verhofstadt 
hopes to outdistance the Conservatives

Plus one, minus one. Just before the dead-
line, one ALDE member has crossed over to 
the ECR ranks (which now has 69 members, 
compared to ALDE’s 67): Brian Crowley (Ire-
land). Crowley’s party, Fianna Fáil (FF), is 
extremely unhappy with this desertion and has 
stated that the decision is personal and “unac-
ceptable”. “A number of the parties in this 
right-wing grouping stand in direct opposition 
to Fianna Fáil’s republican ethos and tradi-

tion,” said chairman Brendan Smith and chief 
whip Seán Ó Fearghaíl. Indeed, unionist Brits 
sit on the ECR. Crowley is a UEN (former 
Eurosceptic group) renegade, who joined the 
Liberals in 2009 – along with two other FF 
MEPs – but never successfully integrated in 
the group. Crowley explained that joining the 
ECR will allow him to offer “a better service" 
for his constituents, adding that “I also made 
this move to protect some jobs of Irish staff 
in Brussels”. Reading between the lines, the 
message is that Guy Verhofstadt did not grant 
him his wish (to keep three Irish collaborators 
at the ALDE), while the ECR agreed. The 
ALDE is one member stronger, however, with 

Mircea Diaconu (Romania) joining. Diaconu 
is a former actor, who was elected on 25 May 
as an independent, He is a former member of 
the National Liberal Party (PNL). The PNL 
sat with the ALDE until its six MEPs decided 
to sit with the EPP in a bid to unify the centre 
and the right in Romania ahead of the national 
elections. The decision is certainly contested 
within the party. In a few days there will be a 
congress in Bucharest to decide whether to 
approve or not this departure in favour of the 
EPP. Meanwhile, Verhofstadt is hoping to 
be able to bring back the six MEPs into his 
group's fold. The definitive size of the ALDE 
group will be announced on 1 July. n

If far-right MEPs join Farage, the EFD 
could overtake the Greens – and even 
the GUE

On 28 May, Marine Le Pen (Front 
National, France), Geert Wilders (PVV, 
Netherlands), Matteo Salvini (Lega Nord, 
Italy), Harald Vilimski (FPÖ, Austria) 
and Gerolf Annemans (Vlaams Belang, 

Belgium) emphatically stated their confi-
dence that a far-right group in the Euro-
pean Parliament would be formed by 23 
June. In the end, however, this proved 
to be a difficult task, since these MEPs 
refused to affiliate with the radical Hun-
garian Jobbik party, the Greek Golden 
Dawn party and NPD (Germany) and 
they were also competing with Nigel 
Farage - who has now successfully formed 
his Eurosceptic group. Moreover, far-

right MEPs disagreed among themselves: 
Wilders has refused to affiliate with 
the Polish KNP group, which has been 
accused of anti-Semitism, homophobia 
and misogyny. Wilders has called this “a 
bridge too far.”

ANOTHER CHANCE IN JANUARY 2017
“It’s not a group. We would have liked to 

have formed one, but we can always do this 
in five years’ time, there is no deadline," 

says the new Front National 
MEP, Florian Philippot. 
Indeed, a group can be 
formed at any time, but since 
the far-right did not manage 
to do this before 24 June, cur-
rently it cannot claim posts, 
such as vice-president of a 
parliamentary committee. 
Nonetheless, if Le Pen fulfils 
the necessary conditions by 
2017, she could claim posts 
in relation to the size of the 

group (under the d’Hondt rule) in January 
2017, when posts are renewed.

For now, however, the far-right remains 
on the independent benches, and cannot 
benefit from the advantages given to 
political groups: speaking time within  
Parliament, funding of an office with col-
laborators or the possibility of presenting 
amendments in plenary. These MEPs can 
still create a disturbance by brandishing 
blue intervention cards within Parliament 

– but they have less destructive power with-
out the weight of a group behind them.

Unless... they decide to join the EFD. 
Indeed, Lega Nord sat beside Farage 
between 2009 and 2014. Salvini said he 
wanted to ally with Le Pen during the 
electoral campaign, but if the Italian 
members decide to join Farage, the EFD 
could add five MEPs to its numbers, going 
from 48 to 53 - and overtaking the Greens 
(50 MEPs) and GUE (52). n

By Ophélie Spanneut

By Ophélie Spanneut

Far-right has no group yet - but negotiations continue

ALDE has 67 MEPs - for now

Funding
Parliament has now stopped counting. 
With the passing of the deadline of 
24 June, the size of the groups - and 
therefore the number of posts they 
can claim – is fixed for the duration of 
the first mandate. Parliament does not 
want to make the presidents of com-
mittees resign every week as groups 
evolve, but presidents of groups are 
still looking for new members both for 
the sake of their image, since groups 
prefer to be the third largest in the 
EP rather than the fourth; because in 
January 2016 a new distribution will 
be calculated; and finally because the 
amount of funding allocated to each 
group is calculated annually. The 
more members a group has, the more 
subsidies it will get.

Le Pen and Wilders
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Some would like Europe to have its 
own US-style boom in production. 
But the new technology brings real  
environmental risks

Europe is trying to decide whether to 
accept the new methods of hydraulic 
fracturing - or fracking - for shale gas 
that have dramatically increased gas 
production in the US in recent years. 
Some countries like Lithuania, Poland, 
Romania and the United Kingdom 
are keen to hit the fast forward button, 
while others like Bulgaria, the Czech 
Republic, France and Germany are 
hitting pause. The European Com-
mission, in a 22 January policy paper, 
has left it up to each member state to 
decide as long as they comply with the 
relevant EU environmental laws. 

ENVIRONMENTAL RISKS “OVERSTATED”
Can Europe learn from the US 

experience? Yes, says a Washing-
ton-based think tank, whose mission 
is to strengthen ties between the US 
and Central Europe. “The US fracking 
model could be adapted to a Central and 
East European context, despite differences 
in geology and population densities,” a 
report (bit.ly/1lmFEgd) from the Centre 
for European Policy Analysis (CEPA) says. 
CEPA decries the “misinformation about 
environmental and public health risks” 
from fracking. Shale gas production emits 
less carbon dioxide (CO2) and consumes 
less freshwater than oil or coal production, 
it notes. There is a “low probability” that it 
will contaminate groundwater as drilling 
is done deeper than where drinking water 
sources are. As for claims that fracking 
causes earthquakes, the report says it “may 
be responsible for limited underground 

seismic activity” but “does not pose a 
threat to surrounding communities and 
habitats”. Neither does developing shale 
gas hurt development of renewable energy 
sources, it says, noting that wind and solar 

production in the US continue to increase 
along with the shale gas boom. CEPA 
wants to see shale gas being extracted in 

Central and Eastern Europe, believing 
this will make the region less reliant on 
natural gas imports from Russia.

Marta Sikorski, the report’s co-author 
and a CEPA research associate, told Euro-

politics that the EU was “on the right track” 
by not imposing a blanking moratorium on 
fracking and allowing interested countries 
to proceed. Shale gas development would 
be done by “domestic and European com-

panies” most likely, she said, although 
US firms could be involved in sharing 
technologies and best practices. Asked 
about links to industry, Sikorski said 
that US energy giant Chevron Corpo-
ration had given some funding for the 
report, but stressed “CEPA is a non-
profit, non-partisan research institute” 
that had full editorial control over the 
report’s content.

What do US environmentalists think 
about fracking? Mark Brownstein, asso-
ciate vice-president and chief counsel of 
the US Climate and Energy Programme 
at the Environmental Defence Fund 
(EDF), one of the most prominent envi-
ronmental groups, told Europolitics that 
“there are risks [with fracking] just as 
there are with every other heavy indus-
trial activity”. There are documented 
cases of fracking contaminating ground-
water in Texas and Ohio, he notes. And 
the risk of methane leaks is real, which 
is relevant from a climate policy view-

point as methane is 21 times more potent a  
greenhouse gas than CO2.

Brownstein says that some regulators 
in the US are taking steps to reduce the 
risks. The state of New York has issued 
a moratorium on new fracking opera-
tions pending publication of a study on 
its impact on health, Brownstein notes. 
Vermont has banned fracking (although 
it has no shale gas deposits) as have 
some municipalities in Colorado. As for 
whether shale gas development harms 
the renewables industry, Brown said “we 
can walk and chew gum at the same 
time,” ie regulate fracking and promote 
renewables. n

By Brian Beary

“There are risks with 
fracking just as  

there are with every other 
heavy industrial activity”

What is fracking?
Fracking involves injecting a compound 
of water and sand (99.5%) and diluted 
chemical additives into the earth at very 
high pressure. This creates small frac-
tures in the underground rock forma-

tions. Gas is extracted from this process 
and sent to processing plants to prepare 
it for insertion into pipelines. Fracking 
techniques have been used for decades, 
including in Europe. But where the new 
wave of fracking differs from older tech-
niques is its focus on extracting gas from 

shale rock formations. Environmentalists 
say that the so-called unconventional 
fracking techniques have a more corro-
sive impact. One of their biggest concerns 
is with the “flowback” of the fracturing 
chemicals, water and gas to the earth’s 
surface.

To frack or not to frack shale gas: Debate begins

Some regulators in the US are taking steps to reduce the risks
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The Commission presents a road map 
to make the defence sector more effi-
cient, following up on its July 2013 
communication

In line with what had been announced in 
July 2013, the European Commission has 
published a report (bit.ly/1jd1pL2) setting 
out an implementation road map, aiming at 
achieving the goals set out in the communica-
tion 'Towards a more competitive and efficient 
defence and security sector' - COM(2013)542 
(bit.ly/1ituNC4). The report, published on 24 

June and entitled 'A New Deal for European 
defence', proposes a variety of actions across 
policy areas aiming at further deepening 
the internal market for defence and security, 
developing a defence industrial policy, exploit-
ing synergies between civilian and military 
research and innovation activities and promot-
ing low-carbon, sustainable energy technol-
ogies. The road map is also intended to serve 
as a basis for the work programme of the next 
Commission. Internal Market Commissioner 
Michel Barnier reckons more can be done in 
terms of cooperation at European level. “It is 
clear that developing and maintaining the 
technology and critical capabilities required 

for the future is beyond the capacity of indi-
vidual member states. The Commission will 
contribute to this endeavour.” Industry Com-
missioner Antonio Tajani commented that 
“it is vital that the European defence indus-
try remains a world-leading centre for man-
ufacturing and innovation”. The European 
Council welcomed the Commission’s initia-
tive in its conclusions of December 2013 (bit.
ly/1drf2Up), and announced it would assess 
further progress and provide guidance on the 
matter in June 2015. Strengthening the Euro-
pean defence technological and industrial 
base is also one of the priorities of the Italian 
EU Presidency for the coming six months. n

Their voluntary commitment comes 
during ongoing tensions with Russia 
over gas prices

Twenty Ukrainian cities joined, on 23 
June, a locally-spearheaded European move-
ment focused on meeting the bloc’s climate 
objectives, bringing the total number of par-
ticipating local authorities in that country 
to 71. The mayors of these cities signed the 
so-called 'Covenant of mayors', an initiative 
involving about 5,700 municipalities and 
regions, at a conference in Lviv, said Gerard 

Magnin, executive director of Energy Cities, 
the European association of local authorities. 
The covenant, launched by the European 
Commission following the 2008 adoption of 
the EU’s climate and energy package, focuses 
on a bottom-up approach, bringing together 
local authorities, which commit voluntarily to 
a set of measures meant to meet the EU’s 20% 
greenhouse gas emission target for 2020. “It is 
a not a question of East and West: it is a move-
ment that involves all Ukrainian citizens,” 
said Magnin, speaking during the opening 
session of the EU’s Sustainable Energy Week, 
a yearly Commission initiative. His comments 
reference the current geopolitical tensions in 

the region, both at a military and energy level. 
The Ukrainian cities’ participation in the cov-
enant initiative is also meant to bring visibil-
ity to their political commitment to decrease 
energy dependency. On a practical level, they 
will have to quantify their current emissions 
level, usually from a 1990 base year, after 
which they will have to submit a sustainable 
energy action plan within a year after sign-
ing the covenant. Most of the municipalities’ 
measures focus on the building and transport 
sectors, where they aim to increase energy 
efficiency and the use of renewable sources. 
The Commission’s Joint Research Centre will 
monitor their progress. n

It wants to avoid being placed on a black 
list of tax havens, but watch out for its 
rules on tackling money laundering

From 1 August, Switzerland will be offering 
mutual administrative assistance more readily. 
This step is expected to help get many requests 
for assistance moving, announced the Federal 
Council (government), on 23 June. It marks 
another milestone in the direction of auto-
matic exchange of information (AEI), being 
pushed by the OECD and the EU. With the 
deadline of 10 July fast approaching, there are 

no calls for a referendum on this law, which 
provides that foreign clients of Swiss banks 
targeted by a request for information may be 
informed on an ex post basis in exceptional 
cases. This change of practice is expected 
to permit Switzerland to act on some 600 of 
3,000 requests, according to figures released 
last December by Finance Minister Evelyne 
Widmer-Schlumpf. A new provision grants a 
right of appeal, but only in cases of non-com-
pliance with the law. New rules will apply 
to grouped requests. The Federal Council 
will determine the elements that must be 
included in such requests. Switzerland has 
made concessions to avoid ending up on a 

black list at next October's Global Forum on 
transparency and exchange of information for 
tax purposes. 

On the other hand, just a few days ago, it 
managed to create more problems for itself 
again. On 19 June, the Swiss parliament 
watered down the Federal Council's propos-
als on tackling money laundering, so much 
so that Widmer-Schlumpf is concerned that 
the confederation might once again find itself 
censured by the OECD on this subject. MPs 
refused to ban payments in cash of more 
than SFR100,000 (more than €83,000) and 
refused to impose on SMEs an obligation to 
announce issues of bearer shares. n

By Edgar Bloch

By Anca Gurzu

By François Paquay

Switzerland to facilitate mutual administrative assistance

Over 70 Ukrainian cities commit to EU’s 2020 carbon target 

Exec publishes 'New Deal for European defence'
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In brief
Horizon 2020: Consortium 
agreement template available 
online
The lobby representing the digital 
technology industry in Europe, 
DIGITALEUROPE (bit.ly/1jcEGPc), 
published, on 24 June, a model 
consortium agreement for participation in 
Horizon 2020 projects. Any consortium, 
regardless of its scientific field or 
business domain, is free to use and 
adapt the document. Drafted by legal 
experts and entitled ‘ MCARD-2020’ 
(bit.ly/1pxGJ40), the template aims at 
encouraging companies to collaborate 
with academia under the EU framework 
programme for research and innovation. 
According to DIGITALEUROPE, 
“excessive red tape and complex rules 
governing intellectual property” have 
played a role in the steady decline of 
industry participation in EU research 
programmes: from 39% in 1994-1998 
to 25% in 2007-2013. This initiative 
thus complements the Commission’s 
efforts to simplify procedures in the 
new framework. A similar template 
(the integrated project consortium 
agreement) had already been developed 
by DIGITALEUROPE for the previous 
research framework programme.

Common logo for online 
pharmacies
The European Commission adopted, 
on 24 June, an implementing regulation 
under Directive 2011/62/EU on falsified 
medicines that sets out the design of a 
common logo for online pharmacies 
and technical requirements for ensuring 
its authenticity. The logo will be fully 
available in the second half of 2015. It 
will appear on the homepage of an online 
pharmacy. The regulation is expected to 
enter into force in four to six weeks. The 
member states have one year to prepare 
its implementation. To help support them 

Commission releases CAP 
implementing guidelines 
The European Commission published, 
on 20 June, guidelines relating to the 
implementation of the post-2014 CAP 
reform. These include delegated and 
implementing acts linked to direct 
payments (supplementing Regulation 
(EU) No 1307/2013 on direct payments), 
and a delegated act relating to integrated 
administration and control system (IACS) 
and conditions for refusal or withdrawal 
of payments and administrative 
penalties applicable to direct payments, 
rural development support and cross-
compliance (supplementing the 
"horizontal" Regulation (EU) No 
1306/2013). The publication of these 
delegated acts follows a two-month 
period during which both the European 
Parliament and the Council have 
scrutinised the texts, but have not raised 
any objections. The main elements of 
the implementing act for direct payments 
relate to the basic payment scheme, the 
'greening' payment, voluntary coupled 
support, the crop-specific payment 
for cotton and finally to notifications 
to be made by the member states. 
'Delegated acts' supplement or amend 
legislative acts in relation to elements 
that are not considered essential, while 
'implementing acts' are adopted by the 
Commission to ensure that legislative 
acts are applied in a uniform way in 
all member states. The member states 
have until August to decide on how to 
implement the CAP reform at national 
level.

Stubb appoints his replacement 
as MEP
Alexander Stubb was named prime 
minister of Finland on 24 June and 
has therefore given up his seat at the 
European Parliament to Conservative 
Petri Sarvamaa, a former journalist 
who has worked as a correspondent for 
Finnish public television in Washington. 
Aged 53, Stubb got into politics in 2010 
and has already had a seat at the EP. 
In March 2012, he replaced Ville Itälä 
following the latter’s appointment as a 
member of the EU Court of Auditors 
(ECA). At the time, Stubb sat on the 
EP’s Committee on Budgetary Control 
(CONT) and the Committee on 
Transport and Tourism (ITRE), and was a 
member of Parliament’s Delegation to the 
EU-Russia Parliamentary Cooperation 
Committee (PCC). Stubb has appointed 
Conservative Lenita Toivakka as EU 
affairs and external trade Minister, a 
role he himself had been filling until he 
replaced Jyrki Katainen as head of the 
Finnish government.

Ljubljana, European Green Capital 
2016
The capital of Slovenia, Ljubljana, has 
won the European Green Capital award 
for 2016. Environment Commissioner 
Janez Potocnik presented the award on 
24 June at a ceremony in Copenhagen, 
European Green Capital 2014. Ljubljana 
was selected for the award in recognition 
for raising environmental awareness 
among its citizens, for its sustainable 
development strategy 'Vision 2025', its 
implementation of a range of urban 
green measures over the past ten years 
and its public transport network. Created 
in 2006, the Green Capital award is 
an initiative to encourage and reward 
efforts by cities that are committed to 
improving the urban environment. Seven 
cities - Stockholm, Hamburg, Vitoria-
Gasteiz, Nantes, Copenhagen, Bristol 
and Ljubljana – have won the award from 
2010 to 2016.

in developing the national awareness 
campaigns required by the falsified 
medicines directive, the European 
Commission is providing national 
authorities with a communication toolkit. 
Further information is available at  
bit.ly/1it6mog
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EU agenda
Wednesday 25 June
EUROPEAN 
PARLIAMENT
THE PRESIDENT’S DIARY
17:00 - 18:00 Brussels
n17:00 Memorial Ceremony for the 
Victims of the Jewish Museum in Brussels - 
Rue Froissart, 109

PRESS CONFERENCES
BRIEFING ON THE CONSTITUTION OF THE 
NEW EUROPEAN PARLIAMENT 
10:00 - 10:30 Brussels, PHS, 0A50

COUNCIL 
OF MINISTERS
COREPER I
Brussels

EU-US MINISTERIAL MEETING ON JUSTICE 
AND HOME AFFAIRS
Athens

PLENARY MEETING OF THE PERMANENT 
COMMITTEE ON CADASTRE IN THE EU
23 – 25 June, Athens

PLENARY MEETING OF EUROPEAN 
JUDICIAL NETWORK IN CRIMINAL 
MATTERS
24 – 25 June, Athens

EUROPEAN 
COMMISSION
WEEKLY MEETING
Brussels
• Guidelines for State aid in the agriculture 
and forestry sector 2014-2020
• Block exemption regulation on State 
aid to small and medium-sized enterprises 
active in agricultural products 

TRAVEL AND VISITS
nCatherine Ashton participates at the 
North Atlantic Council
nJoaquín Almunia meets Louis Grech, 
Deputy Prime Minister of Malta
nNeelie Kroes announces the EU 
Code week in October and European 
Coding platform partnership at European 
Schoolnet Academy
nAndris Piebalgs participates in the 2nd 
Replenishment Conference of the Global 
Partnership for Education
nMichel Barnier receives a delegation of 
Creativity Works
nMichel Barnier receives Steven Maijoor, 
Chair of ESMA (European Securities and 
Markets Authority
nAndroulla Vassiliou visits Cyprus (25-
30/06)
nKarel De Gucht receives the Turkish 
Minister of Economic Affairs Nihat 
Zeybekci
nKarel De Gucht delivers speech at 
the launch of the publication “Spirits: a 
European power house for trade” of Spirits 
Europe, the European representative body 
for producers of spirit drinks in Brussels
nKristalina Georgieva receives Inger 
Andersen, Vice President of the Middle 
East and North Africa at the World Bank
nGünther H. Oettinger receives Bernd 
Wilmert, President, and Gert De Block, 
Secretary General of the European 
Federation of Local Energy Companies 
(CEDEC)
nGünther H. Oettinger receives Vladimir 
Kavaric, Minister of Economy of 
Montenegro
nGünther H. Oettinger in Berlin, 
Germany, holds a speech at the German 
Association of Energy and Water Industries 
(BDEW)
nJohannes Hahn receives Arno 
Kompatscher, Provincial Governor of the 
South-Tyrol
nLászló Andor receives Peter Kaiser, 
Governor of Carinthia
nTonio Borg gives a speech at the 
Ministerial Meeting on Antimicrobial 
Resistance in The Hague, Nederland

nNeven Mimica in Beijing, China: meets 
with President Zhongfu Wang, China 
Consumers Association; meets with China 
Food and Drug Administration (CFDA) 
Minister Yong Zhang 

COURT OF JUSTICE
09:30
Second Chamber
nJudgment C-76/13 Law governing the 
institutions
Commission v Portugal

09:30
Fifth Chamber
nOpinion C-166/13 Area of Freedom, 
Security and Justice
Mukarubega

09:30
Fifth Chamber
nOpinion C-249/13 Area of Freedom, 
Security and Justice
Boudjlida

09:30
Fourth Chamber
nHearing C-382/13 Social security for 
migrant workers
Franzen and Others

09:30
Second Chamber
nHearing C-472/13 Area of Freedom, 
Security and Justice
Shepherd

GENERAL COURT
09:30
Fifth Chamber
nHearing T-340/13
Federación Espanola de Hostelería v 
EACEA
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09:30
nHearing T-422/11
Computer Resources International 
(Luxembourg) v Commission

09:30
Eighth Chamber
nHearing T-511/09 State aid
Niki Luftfahrt v Commission

CIVIL SERVICE 
TRIBUNAL
14:30
Third Chamber
nJudgment F-1/13 Staff Regulations of 
Officials
Ruff v Europol

14:30
Third Chamber
nJudgment F-66/13 Staff Regulations of 
Officials
Molina Solano v Europol

14:30
Third Chamber
nJudgment F-67/13 Staff Regulations of 
Officials
Rihn v Europol

14:30
Third Chamber
nHearing F-109/13 Staff Regulations of 
Officials
DG v Enisa

14:30
Third Chamber
nJudgment F-119/12 Staff Regulations of 
Officials
Sumberaz Sotte-Wedemeijer v Europol

14:30
Third Chamber
nJudgment F-120/12 Staff Regulations of 
Officials
Coutureau v Europol

14:30
Third Chamber
nJudgment F-121/12 Staff Regulations of 
Officials
Maynard v Europol

ECONOMIC AND 
SOCIAL COMMITTEE
NEW ATTITUDES TOWARDS 
CONSUMPTION: BEST PRACTICES IN THE 
DOMAIN OF BUILT-IN OBSOLESCENCE AND 
COLLABORATIVE CONSUMPTION
Madrid
The objective of the event is:
• To present two EESC opinions on 
the topic (CCMI/112 Towards more 
sustainable consumption: industrial 
product lifetimes and restoring trust 
through consumer information, INT/686 
Collaborative or participatory consumption, 
a sustainability model for the 21st century)
• To propose a concrete action plan 
with a view to foster more ecologic, 
economic, environmental and user friendly 
consumption patterns among consumers.
• To evaluate the impact of the EESC 
opinion on built-on obsolescence, to 
evaluate the tangible results of consumer 
awareness raising and to see and to discuss 
modalities and best practices of product 
labelling that includes information on 
expected product lifetimes.

09:00-13:00
INT/744 - Single member private limited 
company - 2nd SG meeting, VMA 3

COMMITTEE 
OF THE REGIONS
107TH COR PLENARY SESSION
Brussels 
Venue: rue Wiertz, 15:00-21:00

09:00-10:30
Automotive interregional group, JDE63

09:00-13:00
EA Group meeting, JDE70

10:30-13:00
EPP Group, JDE62

10:30-13:00
PES Group meeting, JDE52

10:45-12:45
ECR Group Bureau and Group meeting, 
JDE60

11:00-13:00
ALDE Group meeting, JDE51

CONFERENCES 
AND SEMINARS
EU SUSTAINABLE ENERGY WEEK (EUSEW)
23 - 27 June, Brussels and across Europe
The USEW has become a reference point 
for public authorities, energy agencies, 
private companies, NGOs and industry 
associations engaged in helping to meet the 
EU’s energy and climate goals.
www.eusew.eu

22ND EUROPEAN BIOMASS CONFERENCE 
AND EXHIBITION
23 – 26 June, Hamburg, Gernany
Following the review of 895 abstracts 
from 62 nations applying for presentation, 
the International Scientific Committee, 
made up of more than 140 leading experts 
from the global biomass community, has 
composed the programme of this trend-
setting Biomass Conference.
http://programme.eubce.com/

LAUNCH OF THE EU-ASEAN BUSINESS 
NETWORKS IN INDONESIA, THE 
PHILIPPINES AND VIETNAM
25 June, Brussels
The EU-ASEAN Business Networks offer 
services aiming to promote and support EU 
SMEs’ economic activities in the ASEAN 
regional market, while contributing to the 
policy dialogue in the respective country.
Registration: http://bit.ly/1nRPPMP
Contact: Giulia Rocchi T: 0032 (0) 2282 
0863 M: Intern.IA@eurochambres.eu
Organiser: Eurochambers, EU-ASEAN 
Business Networks, Friends of Europe
Venue: Sofitel Europe Hotel, Place Jourdan 
1, 1040 Brussels. 16:00-20:00

ALGAE EVENT 2014
25 June, Hamburg, Germany
In conjunction with the 22nd EU BC&E, 
the EU BC&E – ETA-Florence, the 
Interreg IVB ‘EnAlgae’ project, Eubia and 
Re-Cord are organising the Parallel Event 
aimed at: providing a better understanding 
on how algae fit into the current biomass 
industry and how they could contribute to a 
sustainable bioeconomy in the future.
www.algae-event.com
Contact: maureen.yap@etaflorence.it
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The EU Committee of the Regions 
(CoR) is celebrating its 20th anniversary 
this year, which is a good opportunity to 
take stock and look towards its future. I 
don't think that anyone could have antici-
pated 20 years ago how much of an impact 
the committee would end up having on 
European decision making. From initially 
being consulted by the European legisla-
tor on a limited number of policies, its role 
has gradually expanded to involve safe-
guarding the interests of cities and regions 
in the majority of policy areas, ranging 
from cohesion and state aid to transport 
and energy. As more competences have 
been transferred to the EU, the commit-
tee has also been entrusted with the role 
of defending the subsidiarity principle, 
alongside the national parliaments. Over 
the years, the CoR has become increas-
ingly influential so much so that it can 
"model" the EU's strategic objectives and 
protect the interests of local and regional 
authorities.

In my two years as president of the CoR, 
I – like my predecessors – have been com-
mitted to further strengthening its "political 
role". The cooperation agreement recently 
concluded with the European Parliament 
will give the CoR more weight in the Euro-
pean legislative procedure. We have also 
given our full support to the Commission 
at each decisive legislative stage in its efforts 
to guarantee a credible EU budget and a 
cohesion policy that benefits all regions. 
The CoR also launched the debate on 
the revision of the EU's growth strategy, 
calling for the introduction of a territorial 
dimension. We have worked to place the 
principle of multilevel governance more 
firmly in the decision making process with 
the adoption of a charter that all local and 
regional authorities can sign up to. We 
have been active beyond the EU's borders, 
for example in Ukraine, sharing our exper-
tise in decentralisation and exporting the 

European values of freedom, democracy 
and the rule of law.

What kind of future do we want for the 
CoR? In my view, the path we need to 
go down is dictated by developments that 
mean we need to strengthen the position 
of the regions in the EU's organisation – a 
trend towards decentralisation in a number 
of member states, accompanied by an 

increase in interdependence between all 
levels of government. Moreover, getting 
the cities and regions more involved in 
European decision making will enable the 
EU – which is often seen as cut off from 
realities in our communities – to deal with 
the crisis of confidence it is facing.

Against this background, and to mark 
the CoRs' 20th anniversary I will present 
a report on the future direction of the CoR 
at this afternoon's plenary session. As the 
CoR is first and foremost a political assem-
bly, my report will highlight the need for 
greater cooperation with the European 
Parliament, and also with national and 
regional parliaments, not least with regard 
to monitoring the subsidiarity principle. 
The Commission also needs to be more 
accountable to the CoR on legislative 
proposals where consultation of the com-
mittee is mandatory. To this end, we need 
to have the option of submitting written 
questions to the Commission and be con-
sulted in the appointment of the commis-
sioner for regional and urban policy. I also 

think it is vital to ensure that the CoR, as 
a platform for inter-regional coordination, 
is fully involved in the 'European semes-
ter' process and to increase its influence in 
the legislative process by making more of 
a contribution to evaluating the "territorial 
impact" of European legislation. Finally, 
it is worth considering the possibility of a 
"European cities' or regions' initiative" – 
along the same lines as the European cit-
izens' initiative – to encourage local and 
regional authorities to get involved in the 
EU's decision making process.

With the prospect of a revision of the 
treaties, I would call for the CoR to develop 
into a "European Senate of the Regions". 
This EU institution would have the nec-
essary status and powers to take part in the 
legislative process to stand up for the key 
interests of local and regional authorities. 
It would be involved as an observer in the 
'trialogue' between the Parliament, Coun-
cil and Commission on priority issues, and 
would have to give its formal approval for 
any legislative proposal relating to eco-
nomic, social or territorial cohesion. This 
proposed "European Senate" would, of 
course, require a more in-depth debate in 
the context of a possible European Con-
vention, but it would be a scenario that I 
would be happy to see come to fruition in 
the longer term. In the meantime I will 
make every effort, in my new job as an 
MEP to maximise the synergy between the 
CoR and Parliament and to ensure that the 
EU remains close to its local and regional 
authorities.

The CoR will celebrate its 20th anniversary 
at its plenary session, on 25-26 June. 
The celebrations will bring together not 
only members and former presidents of 
the CoR, but also representatives of the 
EU institutions, academia and young 
professionals, to take part in debates on the 
future of the committee. 
(*) Ramón Luis Valcárcel Siso is president of 
the EU Committee of the Regions

By Ramón Luis Valcárcel Siso (*)
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